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Y
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4., JIntelligence information gaps diselosed in this mrofect are covered
gpacifically in existing collection require ents. ;

b, Those imtellipence information gaps discloged in this gtudy which vere
not weviocusly £iled as requirements have boen transmitted to St/I/R in the
form of a rogquirenents memorandum, a copy of which is attached,

&, Notice is inapplicable tc this mroject. [::7
12, Coamentg:
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The Mmgerisn econcyy is st present in eritical finemoisl streits
@ to presstng cbligations, probebly 1n excess of $295 asiisom, which
mmmammmm;m&mm
mmwmmm.hmummw
Western suchangs sppears to bave reached crisls proporiions, met through
Sudden revent develogments, but ss the result of s contimuing deficit on
comwdity trade and cther current scoount ftems with the West,

This camlstive deficit has been finwnoed ot incressing expense
theough & sucosssion of essmtislly shortebens commercisl credits whiteh
oow comstitute a vieious cirele. Even 3 Eumgmrien policysmkers shwould
mmwmwwmmwmﬁmw,
buyer wiose inoome is 20 committed to pay for pest expenditurss that
cash for curreant living mgenses can be shitatned ocmly at high cost from
doficit is being alimirmied; on the acntrary, recent press reports
coumtries and lack of tnprovemnt in the firet tw scsthe of 1996, 3

S Tizancial relisuce an the DNER enl other masbers of the Bloc
empecislly with the USSR, most of which are peysble in fized occomcdity
installments. With two spparent exceptions, this indebtedness does mot,

SR
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therefore, sntell e direct dvain upon hmgarisn cxchange reserves. IF
current smael peymEnts were to be met e schedille, however, s substamtial
owplus on compdlty treds vith the DEUR would be required, thus restrict-
fng the poesibility of esports slaewhere.

Curremntly outstaniing intra-Sloc lisdbilities spparently total et
Jeast §555.9 willicn and mey excesd §345.% million. Soviet masistence in
Bungsry's lamsediste fingncisl crisls visea-vis the Vest sgpesrs linited
st present to mm estension of time regarding some of these cbligations
n@u,mmxm.y

Chligeibions within the Kloc mey Do sommsrtssd as follows:

{ia militons of U.B. dollars)es

Sowrce of
Sequence of Repeyable in goods Current payments
Soviet Joams of by 1965. Initial lown . spparently due on
ailitary equipe reyported to besr imturest achedule,

wnt, beginning ot 2,75%.

1n 3949, ¥

1951 Ceech Josn  $20-30 adlliion, repeye Te3 Outsteniing balance
to develop sbls in goods, interest; overdus since Dec 195k,
alwdmm-poser 1.5 « 2.

complex,

1953 Boviet Joms 32,3 miilion repeysble 12.3 Dos 31 Dec 55,
eaa, ¥/

w5l dulio aliED, MO DISSEM ABROR
Approved For Release 2000/04/18 CIA RDP79T01049A001400120005 8



Approved For Releag%%@@ilOﬂdmgpIAtmﬁQTm 049A0Q01 40R1ROMEHLA.

CIA el L onkd
gowce of Amout;
1555 Soviet Joen 85 aillion repaye 40 Due debe wekaown.
of vensdium, eble in goods ot 26,
cobalt and chureme, &
Oct 95 Bongertan | Prodedly S180 mtiilem, 0.0 Soviets oy bave
apeamnt. %o pure  repayshls in specified o crated Buagarian
chass foviet share goods over § yemrs. 179.9 reguist to cancel
ﬁﬁmm.y one=ball of orige
1nslly agreed
purchase prioe.
Jaoe 55 Borist Bepegeile in dcllers 25 Extended tc
loan of 3.5 by 30 Noveaber 1955, % Sovembur 1956,
wiliton 1n cesn,
oo 56 Chinese o™ to IndpTinite Suration
lise of oredit 5¢6 bt gubject %0 CKde
msaﬁ.? {mmcrant crvently cellation on 3 months
drsams wsknosn) | notice.
$258.5 « 4350

®  Last not koows to be sabemstive,

#  Forint lowns converted ot rate of 11.7h fortnta/dollsr; ruble losns

at four rilesfanilar.

K
‘3

[ ?\;n A "y
H er d‘ ‘RDJ
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Agsinst thess cbligstions, s small volume of intre~Eloc sssets bas
(455 miilson) et Albens (41.2 mt123on). 39/ Pevetis of thts tndebtes
ness sre weown. AlSo reyorted is s wheet loam to Cwechosdowvekis
Mm}wwm#mumwmm
ot 10 peroest, Tepapebie fn septtal goots. 1/

b,  Stetus of Dmgarien gald seserve

The last evatleble official stebemet i eecly 1950 placsd Bumgarim
012 reserves % $A1 miditon, 38/

Since that time, the rincipel use mede of Mssrves has bees for
depostt with Vosters benks a8 security for privste credits of six to
twelve monthe dureticn, grected to fimsnce Bmgarian purchases cutside
the owing crefit yrovisiens of trede agreswets. Typicsl mmples of
this prectice may be cited. A $2 millios Egyptisn credit in 1954 wes
fudly secured by godd depoeits in Buttzeriant, AV pod $15 mitlion of
Musgarisn gold wes reported on deposit with Dutch danks 1 1935 &8
security for an uepecified swont of traneit tree through Dutch porte, 3/
aw@wmmsmamam“m
secured hy gild dspostts @hroet. 35/

Esossaive mad overdi suing creiit under the est Qervan trele and

poyments agrowmnt was settled in 1953 end agsin in 1F54 Ly Bumgarisn

203l depocits wnlisr s repacinse agreemsnt of Mmited Surwtion.
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An oxbemsicon of this time lteit geve Busgary until Decamber 1955 to

reparchase & totel of 1,3 mt1liom in gold. Feilure to meet this
dendline was to meex forfedt of $500,000; the remsinder however,
(4600,000) 1s refcsble ot sy tims Suring 1956, 38/

How auch of i gold used to securs pest lomns hes sctunlly been
forfottod 15 wimow, One yeport is md-dotober 1955 placed Buwngary's
cerrently weomittel w4 reserve st §5.5 militon. 2/ owtright seles
of godd aincs thet date  (in October 1955 and again in Jowery 1956) axe
.25 =iditon, 2/

How mach gald 1s currently pledged snd bow mich of this will de
succeasfully redeemsd camact st presat bo estimsted. Certatuly gold
 and wre by o mens adegumbs to secure Wmgmryts commercisl indebtedosss
to the West. In the edsemce of such security, interest cherges cn

c. Hegerien assets sal lisbiltties cutaide the Bloc

me&paﬂnmmﬂem £ clssring credit
an treds with Tarkey, whick rosched $3.6 mdilton ¥ Septesber 1955, bes
sSioe besn purtly liquidated - ot a loss to the Bmgariens - through

msmmwmwwg‘;.y

i

i)
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In tremmectione outside the clearing scccwmts, Bungarisn exgart fimms
tre sometimes mitboriesd to extend crodit wp to & yesr o even fifbecn
sondbs 42 this is esseniial fn offecting & sale. Sinoe Bangary oon 311
15 avolded as mich o6 possibls, 29/

Cwrest Bamgeriss purchases, oa the other hend, spesr 1o be mude
almost entirely cu o beals of afx, eight, or twalve month oussesrcial
orelit. A Sepbesber 1955 vepart indlcstes thet SO perosst of all
bustzess was being hendied i this fashicn., 2

Bagartan chligstions to the Wast fall fnto two csbegories: thoee
mm&M»WWﬂumwtﬁm
mm~mmwwmm. Compunastion
uwsmwwm’m{uﬁw:ﬁm}
Souerd payment of indesdfication cledms. MMWW
& fmotion of the faoe velus of total clafms - 0.g. 15 peresst in the
mﬂmy mwmwwmﬁtum
peyment of British, Yugoslav, and Austrisn olatss, 25 mhe sheciute
mmout fovolved fn Liese pagmwnte 15 small but cometitubes s sdguifiosnt

Aredn oo Dageey's very Unitel foreign mwchenge seraings.

e vorero UMIER o LRSEEM e
Approved For Release 2000/04/18 : CIA-RDP79T01049A001400120005-8




Approved For Release’ %@ggmm_mguﬁ?ﬁDE?sTm049Aoo14oo120bbhﬁﬁb
¥ lt

CIA INTERMAL USE ORLY
e hulk of Bmgery's cbligetions o the West has srisen out of o

Geficlt on current soccmt tammasctions throughout the postwar pertol,
involved, it the gresber pert is private end, cxoept vhere seeured by
term svelit within ogreed "swing” lints., In treossctions with trwde-
sgreaRens couwntries, Pangparisn Saports comonly outrun exports so thet
Hungary 3o ecnkdmially tndsdbted to the Wil extent of the “swing.” The
wlenring oredtt thus ﬁuﬂwszﬁnﬁauwum%uiinﬁaiugaégﬁggzﬁnraunnInnn Eﬁf
Sungory's iodcbtodness on thiis sceount 15 anild to beve cwowmtel to
$26.3 wiliten 1o July 1955, 25/
Istergovermmental losns other then alesring crodit have beem limited
in extent. In 1955, both iustris snd Belgium grembed Jonns of &1 million
aod &2 midlion, respectively for the purchase of consumers goods, Yot the
fustrion lown sppears to have reminod umtilized. 2 Beesstve Fresch
sales of muplus vheet in both 1954 end 1555 spparewtly carvied very
fovorshle aredst wovisions; the recent Cemsdisn sale of 5.5 millioe
buihels of whent calls for the mgwest of 15 percent dovm and the belamoe

ﬂ&ﬂﬁﬁ:ﬂir¢ggf

E AU TIGITED, : T ARROAD
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Private Josns to fimmmce scles in Bamgery for exceed the combined
totel of swing and other Lotorgoverssmntel credits, The dagrve to wixich
this is true cmn be {llnatreted by the following sxmples. In October 1954,
Premch officials indfeatod thet Framce's export suwrplue an trede with
sccowt; & fev sonths leter, Bungary's debt to Frenoe vas ewtimated
{agnin uy offisial Fremch sources) ot $20 wiilion. 25/ 1 septosber 1555,
Hmgary's olearing deficit to Awtris vas 1 million; private credits
cutotaniing ot the sems time mwumbed to st Jeast §4 milien, 5/

Privabe bank crodits pertly sscured by gold mmmbel - s already
motod ~ to nesely $70 afilson In mi.1955. Crvedits gusrssbend by She
outstenitng sfuce thet dte is reported to hove rism. The gend total of
memm.mmmmw
o0 21 Beptesber 1555 ae 06,9 milison, 3%

This pubobvork of sort-tors lothe bas jrosmebly boes the ouly
axpedient svailsble to Mm@y in finscetng $ts owrvent defieft., It hes
Gue oo vexying dstes and in oemstant peed of refinencing A2 & POGT VRY

o omery loag~torm debt, Credit temw wmre 20t shays svallsble when most

‘ | U USSEM ARROAD
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aesized for svusinl purcleses. 5 The cost of sunh credts, wereover,

iR

hes besn sxnecfiingly high; Tubss of 9.5 percect heve deen paid in West
Gexmany snd Holland, sod in faclated instences, retes up to )6 peresms
nave besn reportet, 35 The vietous eirole in wiich the Bugarims find
themselves, howewer, meles it inpossthle for them to commolidate snd
help from within the Bloc.

& Vadue of ccamodity trele cutslds the Bleo
the tvo mad ane-hals yeor parfod ending 30 Ame 1$50. In 3953, Bmgrian
thporte maxatel to $62.5 millics while exports stood st $65.7 mlllion -
s Seficdt of £17.5 million. Iu 1956, the deffclt on recceded trade rose
to $33.0 mtldion (teporte: §122.5; exports: $09.5). During the firwt
helf of 1955, bots tuparts mod egorts epmisd drmmtically - vith exports
in partioviar over tidoe se prest au thoss recarded fn the seme period
bhovever, ress from §33.5 millico in 1Bk to $43.9 million for the first
half of 1955

Bagsry’s most isportent exports to the Fres Vordd remsin Poodstuffs

textilas (Twriny, Melayu, owelen, and Zgypt), sad treveportation eguigseat.

i "
CoepEE o MU DITEM ABROAD

Lo T !.ﬁias;‘n_l;‘
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vith aepocisl wpbesis on tesiile fibere of ail sorts end tisber profucts.
et beon Hemgery's omergence 65 & Dt dagorter of geeds. The first heif
awummmwwmmmmm
eoatizued 4o go to Austris end West Gesmany, 3

BEmgurys Bngarien agorts, on the other hend, are shown o8 Free Wrdd Suports
mmwmmmumuw
mmmm-w,miamms
m,wmmwmuamg

mmmm%umamxﬂm

«30-
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Hood 4x wowd o
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Ty 6,375 2,666 2,08k 1,805
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